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CORPORATE H I G H L I G H T S 2 0 0 7
Significant Gold Discovery on Siribaya Structure in West Mali
• Significant diamond drilling assays of 34m of 2.92 g/t Au (including 2m of 14.4 g/t Au and 11m of 2.81 g/t Au)
and 17m of 4.18 g/t Au were reported lending support to management’s high expectations for this property.

New Mineralized Zone Discovered Adjacent to the Siribaya Structure in West Mali
• New geochemistry adjacent to the Siribaya Structure confirms a major gold-anomalous zone five kilometres
long by one kilometre wide. Over 30 samples contained gold values in excess of 1,000 ppb (1 g/t Au)
including one sample of 25.2 g/t Au. Trenching and RAB drilling will outline diamond drill targets.

Drilling Completed at Siribaya, West Mali
• 6,600 metres (47 drill holes) of diamond drilling has been completed at December 31, 2007 to test the gold
discovery and numerous geochemical anomalies within the 10 kilometre long Siribaya Structure. The
continuity of the discovery has been established over a 7 kilometre strike length and depth of mineralization
is confirmed to 150 metres and remains open. Further drilling planned for 2008.

Property Acquisitions
• Merrex completed the acquisition of the Jubilee Property and now owns 100% of the Jubilee Zinc Deposit
in Cape Breton, Nova Scotia.
• Acquired 1006 claims over a number of prospective zinc occurrences in Cape Breton, Nova Scotia.

Parallel Zones Identified at the Jubilee Zinc Property in Cape Breton, Nova Scotia
• Two new parallel zones have been identified immediately to the east and west of the Jubilee Main Zone.
Results on the east zone resulted in assays as high as 10.25% Zinc/Lead over 4.15 metres.

NI 43-101 Resource Estimate Completed on Jubilee Zinc Property in Cape Breton,
Nova Scotia
• A NI 43-101 resource estimate was completed indicating an inferred resource of 3.1 MT grading 4.71%
zinc equivalent (including 2.1 MT grading 5.6% and 1.9 MT grading 5.79%).

Drilling Completed at Jubilee, Nova Scotia
• 16,500 metres (61 drill holes) of diamond drilling completed at December 31, 2007 on the Jubilee Zinc
property has extended the mineralized zone to a two kilometre length and proved the continuity of
mineralization within the Jubilee Main Zone. Further drilling planned for 2008 to extend the mineralized zone.

More than $12.7 Million in Funding Raised
• Raised more than 12.7 million dollars this fiscal year to fund exploration programs on the Company’s permits.
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CORPORATE P R O F I L E
Merrex Gold Inc. (“Merrex”) is a Canadian-based mineral exploration company with an experienced discovery
team and a diversified portfolio of advanced precious and base-metal projects in West Africa and Canada.
Headquartered in Bedford, Nova Scotia, Merrex now holds significant assets and trades on the TSX Venture
exchange under the trading symbol MXI.
Prior to assuming control of Merrex, Greg Isenor was the President, CEO and a Director of Jilbey Gold
Exploration. Greg led the Jilbey team in the exploration and discovery of the Bissa gold deposit in Burkina Faso
and the same experienced team is now managing Merrex.
Merrex’s strategy is to acquire large, strategically located land areas possessing geological characteristics
similar to those of major mineral deposits including gold, lead and zinc.
The Siribaya Gold project in Mali, West Africa is Merrex’s major project. The Siribaya Gold project is located in
the prolific West Mali gold belt which produces in excess of one million ounces of gold per year from deposits
such as the Sadiola and Loulo mines. The Merrex team is very familiar with this West African gold belt and is
applying the technical and geological know-how gained from exploring and discovering the Bissa gold deposit
to its new Siribaya gold discovery.
In addition to the Siribaya Gold project, Merrex continues to explore and develop two high-grade base-metal
targets in Eastern Canada. The first is the Jubilee Zinc/Lead deposit located in the Little Narrows area of Cape
Breton, Nova Scotia. A resource has been outlined and a NI 43-101 resource estimate has been completed. The
second is a nickel project in Labrador’s Voisey’s Bay area, which is a joint venture with Celtic Minerals.
Merrex is also exploring for gold in the Red Lake district of Ontario and is currently evaluating gold
mineralization on its claims in the Birch-Uchi area.
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PRESIDENT’S MESSAGE
It has been another exciting year for Merrex and, before I address the progress we have made, I want to
thank all of our shareholders for your continuing support. Your board of directors and executive invested
a great deal of hard work advancing our projects over the past year and your enthusiasm and
encouragement is very much appreciated by all of us.
Merrex has two advanced exploration projects; our Siribaya Gold Project in Mali and our Jubilee Zinc
Deposit in Cape Breton, Nova Scotia. Additionally, we have several exploration plays.
In Mali we completed 36,000 metres of RAB drilling and 6,600 metres of diamond drilling at Siribaya
and outlined by drilling a mineralized zone seven kilometres long with additional geochemistry
suggesting this zone may be as much as ten kilometres long. Within Siribaya we have focused our drilling
at Zones 1B, 1A and Timeta, with ore-grade gold assays as deep as 150 metres in Zone 1B.
To the west of Siribaya at Bambadinka, geochemistry has identified a new, major gold-anomalous
mineralized zone at least five kilometres long and one kilometre wide. Siribaya is already attracting
the attention of major and mid-tier gold producers.
At Jubilee Merrex completed over fifty new diamond drill holes extending the Jubilee Main Zone to over
2.1 kilometres and identifying two and possibly three new parallel zones. A NI 43-101 compliant
resource estimate of 3.1 million tonnes grading 4.71% zinc equivalent has been defined. There is very
significant ‘blue-sky’ potential remaining at Jubilee in both the Main Zone and in the new parallel zones.
Amongst our other exploration projects Red Lake, Ontario shows real promise while in Turkey our recent
strategic alliance with AgeanGold and our newly acquired permits including Efemçukuru contiguous to
Eldorado’s major gold project will generate much excitement. I am enthusiastic about our Regional Zinc
Project in Nova Scotia and our new acquisition at Sand Brook in New Brunswick while Voisey’s Bay will
require a fresh approach.
For 2008 Merrex will focus on its primary project, Siribaya, where we plan a major drilling program to
begin to outline a resource starting with Zone 1B. We will continue to evaluate Bambadinka which holds
much promise and, all things working favourably, we will begin to evaluate our permits to the west of
Siribaya, the Babara and Kofia, which from earlier work show indications of hosting another major
anomalous zone similar to Siribaya and Bambadinka.
At Jubilee, we plan to expand the NI 43-101 resource, firstly by drilling on the northern side of
St. Patrick’s Channel to locate the continuation of the Jubilee Main Zone and secondly by continued
drilling of other new parallel zones.
While significant personnel and financial resources will be dedicated to Siribaya and Jubilee, we will
conduct exploration programs on all of our projects during 2008.
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We acknowledge that these aggressive plans add up to a very ambitious year…but we are confident that
our projects warrant it, we have no doubt that our management team is up to the challenge, we have
sufficient support from the financial community and, most of all, we know that our committed
shareholders deserve it!
Lastly, there is one additional thing that I must not overlook. Building a successful company is not a one
person undertaking. I want to personally thank our directors, executive vice-president, C.F.O., corporate
affairs manager, project managers and employees for their work during 2007.

On behalf of the Board of Directors

Gregory Isenor, P.Geo.
President and CEO

Greg Isenor on the Siribaya Gold Project.
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EXPLORATION: M A L I , W E S T A F R I C A

Trenching Zone Bambadinka

With over 800 square kilometres of exploration permits
secured, over 200 square kilometres in process and
more under negotiation in Mali, Merrex is very well
positioned strategically.
Merrex’s main focus is its Siribaya gold property in West
Mali. In its partnership with Touba Mining SARL, of
Bamako, Merrex has used Touba’s strong local connections
and secured this land position on the southern part of the
prolific West Mali Gold Belt, which produces in excess of 1
million ounces per year from such well-known mines as
Sadiola and Loulo. Pursuant to agreements with Touba,
Merrex may earn up to a 95% interest in any mining
permits Touba secures within a 4,100 square kilometre
area of interest.
The geological setting of the Siribaya Gold Property is
similar to the other well-documented producing mines and
advanced exploration projects in the area and offers
extensive opportunity for further discoveries. Merrex’s
Siribaya Gold Project includes the Siribaya, Taya Malea,
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EXPLORATION: M A L I , W E S T A F R I C A
Kofia, Barbara and Kambaya permits, a highly prospective
700 square kilometre land package hosting significant
geological structures, associated anomalous gold zones,
extensive orpailleur alluvial gold workings and artisanal
underground workings. Merrex currently has over 200
square kilometres of permits in process and is in
negotiations for additional permits in the area which
would take the total square kilometres up to over 1000.
Previous exploration work on the various Siribaya permits
included regional geochemical surveys that reported over
100 kilometres of broad gold anomalous zones
associated with geological structures. This historical
database included several soil samples assaying over
1000ppb and some as high as 4000ppb. Merrex acquired
the database and compiled the geochemical data to
define exploration targets.
Merrex’s 2006 exploration program was highlighted by a
geochemical survey which defined numerous gold
anomalies and resulted in the trench discovery of 3.1 g/t
Au over 35 metres and 5.0 g/t Au over 17 metres. One
grab sample in 2006 ran 76 g/t Au at Timeta.
In 2007 Merrex completed 36,000 metres of RAB drilling
and 6,600 metres of diamond drilling which increased the
understanding of the geological structures determining
the constraints of the mineralization. The diamond drilling
produced significant assays including: 2.92 g/t Au over
34m, including 14.4 g/t Au over 2m and 2.69 g/t Au over
15m, all in Zone 1-A, while assays from Zone 1-B were
just as impressive at 4.98 g/t Au over 14 metres,
9.6 g/t Au over 6m, 44.56 g/t over 1m and 2.82 g/t over
12 metres. Drilling at Zone Timeta yielded assays as high
as 3.78 g/t Au over 8m including 20.71 g/t Au over 1m.
This diamond drilling has established a confirmed
mineralized zone of 7 km with indicated continuity of gold
mineralization. Geochemical work done north of Siribaya
on Zone 1-B identified additional zones as new targets
and indicated that this gold-bearing zone could extend as
far as ten kilometres. A large geochemical program
conducted on Zone Bambadinka to the west of Siribaya,
produced very impressive assays indicating numerous new
gold anomalies as potential drill targets in 2008. Among
the Bambadinka results was a high assay of 25.2 g/t Au
and 30 samples had gold values in excess of 1000 ppb.
The Bambadinka anomalies are hosted in a gold-bearing
zone over 5 km long and could significantly add to any
resource base on the Siribaya property.
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EXPLORATION: M A L I , W E S T A F R I C A

For 2008 Merrex will focus on further defining and expanding the resource at Siribaya where a total 20,000
metre dill program is planned with Phase I drilling underway at Zone 1B. At Zone Bambadinka an extensive
program of deep pitting and longitudinal trenching is underway which will be followed by RAB drilling. At
Babara, approximately 15 kilometres east of Siribaya, a new exploration region larger than Siribaya and
Bambadinka combined, a program of geochemistry and RAB drilling will be launched.
With a mutually beneficial relationship with the local people of the Siribaya area and a large camp with full
office amenities, the exploration programs in Mali planned for 2008 should run as smoothly and successfully
as they did in 2007.
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EXPLORATION: J U B I L E E , N OVA S C OT I A

Jubilee Project Area

Near Little Narrows, Cape Breton, Merrex’s Jubilee
Zinc/Lead property comprises 189 wholly owned
mineral claims.
The high-grade base-metal Jubilee Zinc-Lead
deposit has geological similarities to both the
‘Irish style’ base metal deposits and also the
broad ‘Mississippi Valley type’ deposit class.
Exploration over the past 75 years included
trenching, two short adits (with a reported face
sample of 33% Zinc and 12% Lead over 1.6m)
and over 200 diamond drill holes with grades of up
to 24% Zinc and Lead over 4.8 metres.
In 2005, a five-hole diamond drilling program
tested interpreted structural corridors on regional
exploration licences (3 holes) confirming previously
reported drilling intercepts and defined character
and disposition of mineralization within the Jubilee
Fault Zone (2 holes). Assays included 19.4% Zn
and 6.58% Pb over 0.67 metres, 11.25% Zn and
3.07% Pb over 0.3 metres, and 6.35% Zn and
1.06 Pb over 0.5 metres.
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EXPLORATION: J U B I L E E , N OVA S C OT I A
A twelve-hole 4400 metre program in 2006
confirmed and expanded the Jubilee Zinc deposit.
Significant assays including 3.69% combined
zinc/lead over 2.97m, 4.23% zinc/lead combined
over 3.4m and 3.97% combined zinc/lead over
4.85m were received. The 2006 program successfully
increased the mineralized northwest extension a
further 100 metres. This is in addition to the
previously defined Northeast Zone and Road Zones
of zinc/lead mineralization.
The 2007 drill program at Jubilee was very
successful for Merrex. It expanded the Main Zone
and also established new targets in a parallel or
perpendicular fault zone. 2007 saw 48 holes
completed with a total of 11,586 metres drilled.
These holes expanded the total length of the Main
Zone to 2.1 km with the potential to extend further
across the St. Patrick’s channel into Bucklaw, which
will be tested in the 2008 diamond drill program.
Some impressive assays from the 2007 program
include hole MJ-07-17A which had 21.15% Zn/Pb
over 2.7m including an interval grading 41.39%
combined zinc/lead over 1.2 metres. Step-out drilling
of the Main Zone established what may be two or
possibly three new parallel or perpendicular zones
with grades of 5.3% Zn/Pb combined over 9.6m.
These new zones could greatly increase the total
tonnage of the deposit, and will be tested for
expansion in the coming year’s drill program.
The real potential of the mineralization continuing
under St. Patrick’s channel was realized in an
enzyme leach survey carried out by Chavin
Consulting which turned up strong anomalies as
potential targets for 2008.
Drilling at Jubilee

Merrex has received a mineral resource estimate for
the Jubilee Deposit compliant with the Canadian Institute of Mining, Metallurgy and Petroleum Standards on
Mineral Resources and Reserves and with disclosure requirements of National Instrument 43-101 (NI 43-101).
The effective date of the estimate, which was prepared by Mercator Geological Services Limited, is November
5th, 2007. Mineralized intercepts from 49 historic drill holes and 17 of Merrex’s drill holes fall within the
Mercator resource estimate, but only those holes up to MJ-07-30.
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EXPLORATION: J U B I L E E , N OVA S C OT I A

Recent Drill Results

Jubilee Zinc-Lead Deposit Mineral Resource Estimate – Effective November 5, 2007
Zinc Equivalent
Threshold (%)*

Resource
Category

Tonnes
(Rounded)

Lead (%)

Zinc
Zinc (%) Equivalent (%)

2.00

Inferred

3,460,000

0.86

3.62

4.48

2.50

Inferred

3,140,000

0.89

3.81

4.71

3.00

Inferred

2,670,000

0.95

4.10

5.05

3.50

Inferred

2,100,000

1.02

4.58

5.60

3.75

Inferred

1,880,000

1.04

4.75

5.79

These resource figures have increased since the Savage Resources 1998 in-house estimate of 1,560,000
tonnes grading 5.49% Zinc and 1.4% Lead. With some successful holes not included in the latest resource
estimate (due to time of completion) and the great possibility of new targets, the 2008 drill program should
expand this resource estimate even further.
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EXPLORATION: R E D L A K E

The Red Lake properties comprise seven claims groups totalling 374 individual claims located approximately
80 kilometres east-northeast of the town of Red Lake, Ontario. The properties, known as Shabumeni, East
Swain, Shabumeni River, Skinner, Women River, Premier Lake and Confederation Lake, lie within a geological
environment similar to that of the prolific Red Lake gold district.
Previous exploration by Jilbey Gold in 2003 comprised airborne
magnetic and electromagnetic surveys as well as ground magnetics,
soil and rock sampling, and mobile metal ion (MMI) soil geochemistry.
Merrex’s 2006 prospecting and sampling program evaluated the
outcrop exposure, historical showings and mineral potential. The
program succeeded, returning anomalous gold values in chip and
grab samples including 3 samples ranging from 59 to 387 ppb, 4
samples ranging from 1308 to 2788 ppb, 3 samples ranging from
4456 to 7474 ppb and 3 samples ranging from 22184 to 30395 ppb.
In 2007 Merrex completed various exploration techniques including
prospecting, geological mapping, channel sampling, out-crop
clearing and a humus survey, all by Clarke Exploration, an
exploration company very familiar with the area.
The channel sampling returned impressive numbers including 24 g/t
of Au, 20 g/t of Au and 13.7 g/t Au over 0.25 – 1 metre. The grab
samples also assayed some interesting results including 7.3 g/t Au.
The geological mapping has provided a better understanding of the
mineralized trends of the property.
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E X P L O R AT I O N : W E S T V O I S E Y ’ S B AY
In Labrador, Canada, Merrex has a joint venture, with Celtic Minerals as
operator. The West Voisey’s Bay Joint Venture (“WVBJV”) is comprised of 451
claims (112.75 sq kilometres) owned with an additional 60 claims (15 sq
kilometres) held under option.
Merrex's WVBJV is located 10 kilometres southwest of Inco's Ovoid deposit, a
31.7 million tonne deposit with grades of 2.83% Ni, 1.68% Cu and 0.12% Co.
Production at Inco's Ovoid deposit began in November 2005. Inco’s Voisey’s
Bay is the largest and richest nickel-copper-cobalt discovery in recent history.
Merrex has previously completed an exploration program consisting of
geological mapping and an extensive geophysical survey using
Magnetotellurics (MT) revealing four target areas on the Merrex property.
Positive indicators consisting of olivine bearing gabbro, minor sulphides, some
gneissic and melagabbro or ultramafic xenothiths and structural zones have
been intersected in drilling to date. A fresh approach in determining drill
locations and general exploration will be required in 2008.

2

0

0

7

A N N U A L

R E P O R T

MXI: TSX-V www.merrexgold.com

13

M A N A G E M E N T D I S C U S S I O N A N D A N A LY S I S
O F F I N A N C I A L C O N D I T I O N A N D R E S U LT S O F O P E R AT I O N S — A U G U S T 3 1 , 2 0 0 7
BACKGROUND
The following discussion and analysis, prepared as of December 17, 2007, should be read together with the
audited consolidated financial statements for year ended August 31, 2007 and related notes attached thereto,
which are prepared in accordance with Canadian generally accepted accounting principles. All amounts are
stated in Canadian dollars unless otherwise indicated.
Certain statements in this report that are not historical facts may constitute forward-looking statements.
Forward-looking statements are based on reasonable assumptions and current expectations and entail various
known and unknown risks and uncertainties which could cause or contribute to actual results varying
materially from those described in forward-looking statements. Readers are cautioned not to put undue
reliance on forward-looking statements.
Additional information related to the Company is available for view on SEDAR at www.sedar.com.

DESCRIPTION OF BUSINESS
The Company was incorporated on November 28, 1985.
On September 9, 2004 the TSX Venture Exchange NEX approved a special resolution passed by shareholders
on July 12, 2004 to consolidate its share capital on a 1:10 basis and to change the name of the Company
from LMX Resources Ltd. to Merrex Resources Inc.
On May 24, 2006 the TSX Venture Exchange approved a special resolution passed by shareholders on March
7, 2006 to change the name of the Company from Merrex Resources Inc. to Merrex Gold Inc. The Company
also graduated from the TSX Venture Exchange NEX board to the TSX Venture Exchange tier 2.
On May 24, 2006, the Company acquired 100% of the shares of Jubilee Minerals Ltd. (“Jubilee”), a privately
held Nova Scotia company incorporated January 16, 1997.
The Company and Jubilee are junior mineral exploration companies engaged in the business of acquiring,
exploring and evaluating natural resource properties, and either joint venturing or developing these properties
further or disposing of them when the evaluation is complete.
As at the date of this MD&A, the Company has not earned any production revenue, nor has the Company
found any proven reserves.

RESOURCE PROPERTIES
(Refer to Note 5 of the Audited Consolidated Financial Statements)

JUBILEE PROPERTY, NOVA SCOTIA
The Jubilee Property, which includes the mineralized area known as the Jubilee Deposit, is a 189-claim land
position located in Inverness and Victoria counties of Central Cape Breton, Nova Scotia. All 189 claims are
100% owned by the Company: 166 claims (the “Jubilee Claims”) through its exercise of an option with its
wholly owned subsidiary Jubilee Minerals Limited (“Jubilee”) and 23 claims (the “Aur Claims”) through its
exercise of an option from Teck Cominco Limited, formerly Aur Resources Inc. (“Aur”). Collectively, the Jubilee
Claims and the Aur Claims are referred to as the “Jubilee Property”.
Acquisition of the Jubilee Minerals Limited Claims
Pursuant to an option agreement dated August 12, 2005 and exercised on May 24, 2006, the Company
acquired Jubilee for 10,000,000 common shares issued subject to a Value Securities Escrow Agreement. The
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Company and Jubilee entered into an option agreement whereby the Company had the right to earn up to
100% of the Jubilee claims by incurring exploration expenditures of $500,000. Upon meeting the terms of the
option agreement in 2007, the option was exercised and the claims were transferred to the Company.
Acquisition of the Aur Claims
On July 31, 2006 the Company optioned from Aur a 100% interest in 23 Aur Claims, including that portion of
the Jubilee Deposit not previously owned by the Company, and gave Aur a one-time right to back-in to a 50%
interest in the overall Jubilee Property.
The option agreement with Aur, combined with the Company’s Jubilee Claims, gave the Company control over
known mineralized areas of the Jubilee Deposit including the Main Zone and Northwest Extension, the Road
Zone and the Northeast Zone.
To earn the agreed interest the Company paid to Aur cash payments aggregating $80,000 and incurred
$2,000,000 of exploration expenditures on the combined Jubilee Property with a minimum of $500,000
expended on the Aur Claims, within a three-year period.
On July 20, 2007, the Company notified Aur that the conditions precedent to the exercise of its option to
acquire 100% of the Aur Claims had been satisfied and on September 4, 2007 Aur confirmed that the option
was exercised and the Aur Claims were transferred to the Company. On October 15, 2007 Aur confirmed that
it would not exercise its back-in right. Aur retains a 2% Net Smelter Return over the Jubilee Property provided
that 1% of such Net Smelter Return may be purchased by the Company for $1,000,000.
As at August 31, 2007, the Company had made cash payments of $80,000 and incurred $2,741,666 in
exploration expenditures on the Jubilee Property. The Company plans 2008 expenditures on the Jubilee
Property of approximately $2.0 million.

The Jubilee Property
The Jubilee Property covers the known stratabound and fault-associated zinc-lead bearing breccia systems that
have been defined by historic and recent drilling in the Jubilee area, and which the Company collectively terms
the “Jubilee Deposit”.
The Jubilee Deposit occurs within the River Denys Sub-basin of the Late Devonian to Lower Permian age
Maritimes Basin of eastern Canada. Basin fill sedimentary sequences evolved from Late Devonian–Early
Carboniferous clastic sediments to overlying marine evaporite, carbonate and fine grained clastic sequences of
the Windsor Group. The basal carbonate units of this succession host most of the significant zinc, lead and
barite deposits defined to date in the region, foremost among these with respect to past development and
mining being the Gays River zinc-lead deposit, which is currently in production, and the previously mined
Walton barite-lead-zinc–silver-copper deposit, both located in central Nova Scotia.
The Jubilee Deposit is a carbonate-hosted, stratabound zinc-lead-barite deposit that has been classified to
date as showing affinity with both "Irish Style" base metal deposits and the broad Mississippi Valley Type
(MVT) deposit class. Mineralization at Jubilee is hosted by carbonate rocks of the Early Carboniferous (Visean)
age Windsor Group, with the principal base metal sulfides being galena and sphalerite. These occur as
replacements of host rock and as breccia matrix phases, locally accompanied by barite.
The Company has received a mineral resource estimate for its Jubilee Zinc-Lead Deposit that is considered
compliant with Canadian Institute of Mining, Metallurgy and Petroleum Standards on Mineral Resources and
Reserves Definitions and Guidelines (the CIM Standards) and with disclosure requirements of National
Instrument 43-101 (NI 43-101). The effective date of the estimate, which was prepared by Mercator
Geological Services Limited, is November 5th, 2007. Mineralized intercepts from 49 historic drill holes and 17
of the Company’s drill holes fall within the Mercator resource estimate outline, which reflects the Company’s
drill holes up to MJ-07-30.
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Jubilee Zinc-Lead Deposit Mineral Resource Estimate – Effective November 5, 2007
Zinc Equivalent
Threshold (%)*
2.00
2.50
3.00
3.50
3.75

Resource
Category

Tonnes
(Rounded)

Lead (%)

Zinc (%)

Zinc
Equivalent (%)

Inferred
Inferred
Inferred
Inferred
Inferred

3,460,000
3,140,000
2,670,000
2,100,000
1,880,000

0.86
0.89
0.95
1.02
1.04

3.62
3.81
4.10
4.58
4.75

4.48
4.71
5.05
5.60
5.79

*Zn Equivalent calculated as Zn Equivalent = (Zn% + Pb%) based on averaged October 2007 through July 2007
Zn and Pb market pricing.
A total of 207 historic and recent drill holes have been drilled to date on the Jubilee Claims. During 2006 and
2007 the Company conducted a Phase I, 63 hole, 16,070 metre diamond drilling program on the Jubilee Property.
The program concentrated on the Main Zone trend, both expanding the known area of mineralization and
developing further verification data towards establishing a resource estimate compliant with the CIM Standards
and recognized under NI43-101. Several holes were also completed outside of the Main Zone area. Overall, the
Company’s program accomplished three significant objectives. Firstly, drilling along strike to the northwest
extended the length of Main Zone mineralization to total over 2.1 kilometres. The Main Zone remains open in this
direction and will be the subject of continued drilling to further expand the deposit. Recent results from the Main
Zone include 20.16% combined zinc + lead over 2.7 metres, which includes an interval grading 41.39%
combined zinc + lead over 1.2 metres (Drill Hole MJ-07-17A, between 455.75m and 458.45m and between
456.65m and 457.85m respectively; see press release dated May 29, 2007). Secondly, step-out drilling outside
the Main Zone intersected two, and possibly three, previously unknown areas of zinc and lead mineralization.
These are significant because they are currently interpreted as new mineralized zones developed parallel to the
Main Zone. In this manner they are similar to, but distinct from, the Road and Northeast Zones. The Company also
recognizes that these intercepts could be associated with mineralized northeast trending cross faults. In all cases,
this new mineralization has potential to contribute to future resource estimates at Jubilee and will be the subject
of further drilling. Results from the new zones include an intersection of 9.6 metres grading 5.3% zinc + lead
within which 4.15 metres graded 10.25% combined zinc + lead (Drill hole MJ-07-24, between 380.8m and
390.4m and between 383.65m and 387.8m respectively; see press release dated September 10, 2007). Thirdly,
Main Zone infill holes provided further confirmation of previous drill results and mineralization styles within the
Main Zone and contributed to development of the NI43-101 compliant resource estimate for the Jubilee Deposit.
Details of the Company’s drill program results, as well as diagrams and maps, are available on the Company’s
website at www.merrexgold.com.
Michael Cullen, M. Sc., P. Geo., Senior Geologist with Mercator Geological Services Limited, is the independent
Qualified Person, as defined under NI43-101, responsible for review and approval of the technical information
presented above.

Eastville Prospect, Nova Scotia
The Company has staked 84 claims under three licenses over a prospective zinc occurrence in Eastville, Nova
Scotia at a cost of $17,600 paid in lieu of assessment work requirements and $28,569 in exploration
expenditures to date.

Cape Breton Regional Zinc Claims, Nova Scotia
The Company has staked additional claims in Cape Breton, Nova Scotia over four properties: Middle River,
Baddeck Forks, River Denys and West Bay. These four claim groups comprise 1006 claims (675 as at August 31,
2007 and 331 acquired in October 2007) totalling 36,080 acres and have been identified as having geologic
potential to host Jubilee-style zinc-lead mineralization. The company has completed preliminary exploration,
including some diamond drilling at Middle River.
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Winterland, Newfoundland
The Company has staked 32 claims under one license near Winterland, Newfoundland over a prospective
zinc/molybdenum occurrence.

Mali Properties
Touba Mining Strategic Alliance
The Company optioned from Touba Mining SARL (“Touba”) of Bamako, Mali certain mining permits within the
west African country of Mali. The Company’s relationship with Touba is a strategic alliance whereby Touba
assists the Company to acquire mineral permits other than those owned by Touba.
Pursuant to the terms of the Touba option the Company earned a 95% interest in the Siribaya (132 sq km)
and Taya-Malea (177 sq km) mining permits as at October 18, 2007 by making cash payments aggregating
$85,000 and incurring exploration expenditures aggregating $750,000. The permits are all within a 4,100
square kilometre defined area of interest in the southern portion of what is referred to as the West Mali Gold
Belt. The permits include gold and certain other minerals but the Company’s primary interest in the permits is
for their potential for gold exploration.
If the permits are to be developed as a mine then the Company’s interest will be diluted in favour of the
government of Mali as required by the mining laws of Mali as follows:
Parties

Interest

Merrex
Government of Mali

75% participating
10% participating (optional)
10% carried
5% carried

Touba

If the government of Mali elects not to participate then their 10% participating interest reverts to the
Company. All permits are subject to a 5% Net Profit Interest in favour of Touba.
The Company has also secured through Touba option rights from other parties for the Kambaya (143 sq km),
Kofia (147 sq km) and Babara (142 sq km) permits. All required legalities have been completed for all permits
except for the Kambaya permit which is nearing completion. Collectively these permits, along with the Siribaya
and Taya-Malea permits, are called the Siribaya Properties or Siribaya Project.
Permits optioned from other parties by Touba for the benefit of the Company require additional cash payments
totalling $291,000 (of which $146,000 has been paid to date). There are no expenditure requirements for these
permits. To date the Company has earned interests in these permits as follows: Babara permit – 75%; Kofia permit –
100% and Kambaya permit – 30%. Additional cash payments required to earn a 100% interest in each permit are
as follows: $34,000 by May 2008 for an additional 30% of the Kambaya permit, $45,000 by December 2008 for
the remaining 25% of the Babara permit and $66,000 by May 2009 for the remaining 40% of the Kambaya permit.
Siribaya Project
Previous exploration work by other parties in the area covered by the various Siribaya permits consisted of
regional geochemical surveys (lines spaced one kilometre apart) that reported over 100 kilometres of broad
gold anomalous zones associated with geological structures. This historic database reported several soil
samples assaying over 1000 ppb and as high as 4000 ppb. These anomalous gold zones were never followed
up and the Company has acquired the complete database of past work.
During 2006, an extensive geochemical program consisting of prospecting, mapping, detailed geochemistry,
pitting and trenching was conducted to confirm and detail gold zones previously outlined. This program
successfully outlined numerous gold anomalies in the area sampled including an eight kilometre gold
anomalous structure that has produced trenching results of 3.1 g/t Au over 35 metres at Zone 1A, a grab
sample of 76 g/t Au at Timeta 1 and soil samples as high as 14.89 g/t Au at Timeta 2.
The Company also undertook a small orientation diamond drill program over the orpailleur workings at Berekegni
on the Siribaya Permit. Drilling was carried out by the Ministry of Mines of Mali and samples from both the drilling
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and geochemical program were sent to ABILAB, an accredited laboratory in Bamako, Mali, and assayed for gold
by the Fire Assay method on pulverized fractions of 50 grams. This program of five shallow holes aggregating 435
metres tested the geology of the old surface workings and yielded gold intersections in four of the five holes
confirming that the gold mineralization outlined in the geochemical anomalies continued at depth.
The orientation drill program demonstrated that the Siribaya Permit region has been affected by a strong gold
bearing hydrothermal system with the hydrothermal activity being clearly evidenced by silicification and
hematisation, and by the encountered chalcopyrite, pyrite, arsenopyrite, galena, and tourmaline mineralisation,
in close correlation with a quartz veinlet system.
Between November, 2006 and March 2007 the Company conducted a 31,500 metre Rotary Air Blast (“RAB”)
drilling program to test the gold discovery in the Siribaya structure. The driller was West African Drilling
Services (WADS) of Bamako, Mali. The RAB drill program confirmed a substantial mineralized structure
measuring 7 kilometres long, up to one kilometre wide, with a confirmed depth extension of at least 30
metres, open to the north, south and at depth. Further, numerous RAB holes ended in excellent grade
mineralization and four longitudinal lines through the anomalies, also with excellent gold grades, provided
additional evidence of the continuity of the mineralization in a north-south trend.
In June, 2007 the Company undertook a 3,666 metre, 25 hole Phase I diamond drill program. Holes were
drilled to a target depth of approximately 150 metres. This program confirmed the mineralization in zone 1A,
1B and Timeta, established continuity of mineralization over the seven kilometre strike length, and confirmed
that the mineralization continued to depth.
In November 2007 the Company received the results of additional geochemical sampling which extended the
mineralized zone to 10 kilometres in length and identified and entirely new area (Zone Bambadinka) to the
west of the present area of exploration.
Recently the Company commenced a 2,500 metre Phase II diamond drill program at Zones 1A and 1B at
Siribaya. Results from this drill program will be released upon receipt and interpretation of all analyses.
Details of the drill program results and geochemical survey results, as well as diagrams and maps, are
available from the Company’s website at www.merrexgold.com.
The Company has filed all necessary applications to secure an additional mineral permit for the Siribaya
project. This permit is contiguous to the east of the Company’s Babara Permit and is approximately 150 square
kilometres in area. Final approval from the Mali government is pending. When finalized, this additional permit
will bring the Company’s contiguous land position in the Siribaya Project to over 900 square kilometres.
Jean-Marc Gagnon, Eng, MBA, a consultant to the Company, is the Qualified Person, as defined under NI43101, who supervised this program and reviewed and approved the technical information presented above.
As at August 31, 2007, the Company has incurred $4,594,563 in exploration expenditures on the Siribaya
Project and made $138,000 in cash payments. Additional option payments required to date have been made.
The Company estimates 2008 expenditures for the Siribaya Project at $4.0 million.

Kakadian Permit
The Company has optioned from la Societe Dianisse SUARL (“Dianisse”) of Djelibougou, Bamako, Mali a
100% interest in the Kakadian mineral permit in west Mali. The Kakadian Permit, which covers approximately
109 square kilometres, includes rights to gold and certain other minerals but the Company’s primary interest
in the permits is for their potential for gold exploration.
The permit is located in the north portion of the prolific gold producing Sadiola-Kenieba Birimian window,
approximately 10 kilometres west of the Sadiola gold mine. The property was acquired due to the presence of
structural features and gold geochemical anomalies in the prospective Birimian rocks.
The Company has earned a 100% interest in the Kakadian Permit by making cash payments aggregating
approximately $80,000 to date. As at August 31, 2007, the Company had earned 80% by making $35,000 in
cash payments. There are no exploration expenditure obligations.
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If optioned interests are earned and if the permits are to be developed as a mine then the Company’s interest
will be diluted in favour of the government of Mali as required by the mining laws of Mali as follows:
Parties

Interest

Merrex
Government of Mali

80% participating
10% participating (optional)
10% carried

If the government of Mali elects not to participate then their 10% participating interest reverts to the
Company. The permit has a 3% Net Profit Interest in favour of Dianisse.
Initial exploration consisted of follow-up on known geochemical anomalies including a small geochemical
program of prospecting and sampling. Approximately 15% of the Kakadian Permit was sampled with peak
values of 639 ppb and 405 ppb Au and, though sparse, do outline the mapped structure.
Jean-Marc Gagnon, Eng, MBA, a consultant to the Company, is the Qualified Person, as defined under NI43101, who supervised this program and reviewed and approved the technical information presented above.
As at August 31, 2007 the Company has incurred $60,795 in exploration expenditures on the Kakadian permit.

High River Properties
Pursuant to an Agreement dated May 3, 2006 with High River Gold Mines Ltd. (“High River”) of Toronto,
Ontario the Company acquired a bundle of five resource exploration property interests known and described
as West Voisey’s Bay Property, Hungry Hills Property, Sutherlands Pond Property, Red Lake/Birch Lake Properties
and a 50% back-in right into Fundy Minerals Ltd. Liberian project.
The consideration for the purchase was $361,415 in cash and 2,245,000 common shares. The Company also
issued 144,667 common shares to four directors in consideration of personal guarantees of performance
granted to High River.
West Voisey’s Bay Property
The Company acquired from High River a 50% interest in 451 claims comprising approximately 112.75 square
kilometres in Labrador. These claims, the West Voisey’s Bay Property, are held in joint venture with Celtic Minerals
Ltd. (“Celtic”) as the West Voisey’s Bay Joint Venture. Celtic is the West Voisey’s Bay Joint Venture operator.
West Voisey’s Bay-2 Property
During the first quarter of 2007, the Company and Celtic entered into an option agreement with third parties
to acquire a 100% interest in the West Voisey’s Bay-2 property, a 60-claim (15 sq km) block contiguous to the
West Voisey’s Bay Property. Under the terms of the agreement, the Company and Celtic will make the
following payments over four years: cash payments of $250,000 (combined), share issuances of 125,000
shares each, and incur exploration expenditures of $1.6 million (combined).
The option obligations of the Company are as follows:
Due Date

Cash Payments

Share Issuances

Exploration Expenditures

On execution
By October 6, 2007
By October 6, 2008
By October 6, 2009
By October 6, 2010
TOTAL

$12,500 (paid)
$25,000 (paid)
$37,500
$50,000

25,000 shares (issued)
25,000 shares (issued)
25,000 shares
25,000 shares
25,000 shares
125,000 shares

$50,000 (completed)
$125,000
$250,000
$375,000
$800,000

$125,000

If the option is exercised, the vendors will receive a 2% Net Smelter Royalty of which the Company and Celtic
can purchase one-half for $2.0 million.
Combined, the West Voisey’s Bay Property and the VB-2 property total 511 claims covering approximately
127.75 square kilometres.
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As at August 31, 2007, the Company had made cash payments of $12,500, issued 25,000 shares valued at
$17,500 and incurred $141,239 in exploration expenditures on the VB-2 property.
West Voisey’s Bay Exploration
The West Voisey’s Bay Property borders Inco’s Voisey’s Bay property which contains Inco’s operational nickelcopper-cobalt mine and a number of advanced exploration targets, including the Reid Brook zone. The Reid
Brook zone is located 10 km to the northeast of the West Voisey’s Bay Joint Venture’s main exploration target.
During 2005 an MT survey identified four areas of exploration targets known as Mak Lake, West Mak Lake,
Red Dog Fault and Konrad Brook. During 2006, the West Voisey’s Bay Joint Venture completed infill ground
geophysical surveys consisting of Magnetotellurics (MT), UTEM, Gravity and Magnetics over four previously
identified target areas. This program was carried out with particular emphasis on the Mak Lake target area,
4km due south of mineralized troctolite at Inco’s Ashley prospect.
In the Mak Lake area an east-west trending MT conductor two kilometres long was identified. The conductor is
a broad, north dipping conductor up to 1000 metres deep at the west end shallowing to approximately 350
metres depth on the easternmost line surveyed. This survey filled in earlier line spacing from 500 metres to a
tighter 200 and 300 metre line spacing, confirmed continuity of the MT conductor for 1.5 kilometres and
measured a stronger MT response between the original lines in one area. A separate offset MT conductor is
indicated for the eastern part of the original 2.0 kilometre response.
A detailed ground gravity survey confirmed an anomalous gravity high in direct association with the 1.5
kilometre MT conductor with a weaker anomalous gravity high over the offset MT conductor. It should be
noted that gravity surveys have been used to very effectively map out the troctolite magma chambers and their
associated feeder zones at the Voisey’s Bay deposits.
A UTEM survey completed over the shallower portion of the Mak Lake MT conductor, over the ice on Mak Lake
and over the Red Dog Fault MT anomaly detected a multiple line, E-W trending UTEM conductor under Mak
Lake coincidental with a strong MT conductor.
Detailed magnetics survey over the Mak Lake grid which overlaps the areas on which gravity, UTEM and MT
were completed, outlined a magnetic anomaly in direct correlation with the 1.5 kilometre Mak Lake MT
conductor and gravity high and further confirms the significance of the conductor as a priority drill target.
The West Voisey’s Bay Joint Venture completed an airborne gravity gradiometry survey over its West Voisey’s Bay
project, in conjunction with a larger survey being conducted by Inco over its property holdings in the area. The
survey was designed to explore for favourable troctolitic rocks, and potentially detect large shallowly buried
accumulations of massive sulphides. Both Inco and the West Voisey’s Bay Joint Venture shared portions of the data.
Professional geological service providers to the West Voisey’s Bay Joint Venture included: Quantec Geosciences
of Toronto, Ontario using their proprietary Titan 24 MT system carried out the MT geophysical survey and the
detailed ground magnetics survey (a total of 41.40 line km’s of MT was completed and 54.75 line km’s of
magnetics was completed.), the gravity survey was carried out by Eastern Geophysics of Nova Scotia (a total of
25.50 line km’s of gravity was completed), and the UTEM survey was carried out the Lamontagne Geosciences
of Kingston, Ontario (a total of 39.00 line km’s of UTEM was completed).
In 2006 the West Voisey’s Bay Joint Venture completed an exploration program comprised of geophysics and
diamond drilling. This drilling helped explain the prominent gravity and Magnetotelluric (MT) anomalies in the
Mak Lake area as gabbroic to noritic intrusions with a resisitivity contrast between the overlying Makhavinekh
Lake granite and the underlying mafic intrusions. The mafic intrusions host very minor amounts of pyrrhotitechalcopyrite sulphide along with disseminated magnetite. The drilling did not intersect any material amounts of
sulphide mineralization. However, management considers that additional drilling is required to fully evaluate
the property. Additional drilling, which would have included one hole in the West Mak Lake area and a second
hole in the Konrad Brook area, was postponed.
Additional work completed over the winter of 2006-2007 included processing and analysis of ASTER remote
sensing and satellite lineament and airborne gravity survey.
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In June 2007, diamond drilling resumed. The first hole tested a coincidental magnetotelluric (MT) and gravity
high along a prominent east-west structural intersection to a target depth of 1,150 metres. The target was one
of four targets selected for test drilling following the completion of a three dimensional Gocad compilation
model and additional geophysical data interpretation.
Technical information regarding the West Voisey’s Bay Joint Venture exploration activities and results thereof
was provided to the Company by Celtic Minerals Ltd., the operator of the West Voisey’s Bay Joint Venture.
As at August 31, 2007, the Company had incurred exploration expenditures of $2,000,618 on the West
Voisey’s Bay property. For 2007 the management committee of the West Voisey’s Bay Joint Venture had
approved an exploration program budget of approximately $2.2 million of which $0.9 million has been spent
to date, with the remainder of the program to be completed during 2008.
Hungry Hill Property
The Company holds a 50% interest in the Hungry Hill Property, a 232 claim property in Labrador, in joint
venture with Celtic Minerals Ltd., the Hungry Hill Joint Venture operator. Expenditures of up to $400,000 for
ground geophysical work have been authorized for the Hungry Hill and Sutherlands Pond properties combined.
As at August 31, 2007, the Company had incurred exploration expenditures of $52,109 with the remainder of
the program expected to be completed in 2008.
Sutherlands Pond Property
The Company holds a 50% interest in the Sutherlands Pond Property, a 50 claim property in Labrador, in joint
venture with Celtic Minerals Ltd., the Sutherlands Pond Joint Venture operator. Expenditures of up to $400,000
for ground geophysical work have been authorized for the Hungry Hill and Sutherlands Pond properties
combined. As at August 31, 2007, the Company had incurred exploration expenditures of $52,234 with the
remainder of the program expected to be completed in 2008.
Red Lake/Birch Lake
The Company holds a 100% interest in 17 non-contiguous claim blocks totalling 229 claims in the Red Lake
and Birch Lake areas of Ontario, east of the active Red Lake, Ontario mining camp. The Birch-Uchi Project is
comprised of seven claims groups totalling 230 individual claims located approximately 80 kilometres eastnortheast of the town of Red Lake, Ontario. Individually, the properties are known as: Shabumeni (118 claims),
East Swain (16 claims), Shabumeni River (16 claims), Skinner (32 claims), Women River (30 claims), Premier
Lake (9 claims) and Confederation Lake (9 claims).
The Company’s fall 2006 exploration program was directed at identifying the gold potential of the Birch-Uchi
Project and consisted of preliminary prospecting and grab sampling of outcrop exposures and historical
showings. The program succeeded, returning anomalous gold values including three samples ranging from 59
to 387 ppb, four samples ranging from 1308 to 2788 ppb, three samples ranging from 4456 to 7474 ppb and
three samples ranging from 22184 to 30395 ppb gold.
An exploration program including prospecting, sampling, outcrop stripping and geological mapping was
conducted during the summer of 2007. Assays and a consultant’s report are pending.
Gregory Isenor, P. Geo., President and Chief Executive Officer and director of the Company is the Qualified
Person, as defined under NI43-101, who supervised this program and reviewed and approved the technical
information presented above.
As at August 31, 2007 the Company had incurred exploration expenditures of $243,284 on the Red
Lake/Birch Lake property. The Company plans exploration expenditures for 2008 of approximately $500,000.
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SELECTED FINANCIAL DATA
The following table sets out selected financial information for the period indicated. The Company’s financial
statements have been prepared in accordance with generally accepted accounting principles in Canada and all
amounts are in Canadian dollars.

OPERATIONS:
Revenue
Net Loss
Basic and diluted loss per share
BALANCE SHEET
Working capital (deficiency)
Total assets
Total deferred exploration expenses

2007
$

Years Ended August 31
2006
$

2005
$

Nil
(1,291,451)
(0.03)

Nil
(1,076,709)
(0.06)

Nil
(104,396)
(0.02)

4,213,672
18,039,233
12,687,285

817,806
6,259,823
4,913,673

(175,362)
22,135
Nil

The Company’s total assets have increased over the three-year period primarily due to the acquisition and
exploration of mineral properties. The Company’s net loss has increased over the three-year period as the Company
established an administrative infrastructure to support its exploration, compliance and governance activities.

RESULTS OF OPERATIONS
The Company incurred a net loss before taxes of $3,138,123 for the year ended August 31, 2007, as
compared to a net loss before taxes of $1,076,709 for the 2006 year and a net loss before taxes of $104,396
in 2005, primarily due to higher stock-based compensation expense associated with the vesting of stock
options and an increase in management, office staff and professional fees costs to support the Company’s
expanded exploration, financing and regulatory activities.

EXPENSES
Total administrative expenses for 2007 were $3,132,653 compared to $1,050,072 in 2006.
The increase in costs for 2007 compared to 2006 was due to the following:
Amortization for the year was $20,196 compared to $7,136 for the previous year, due to the amortization of
leaseholds, office equipment and furniture purchased for the Halifax office established late in 2006.
Consulting fees increased to $113,038 compared to $37,609 in the previous year due to the cost of investor
relations consultants for the full year in 2007 compared to a partial year in 2006 and the cost of geological
consultants for investigation of potential exploration properties in 2007.
Director fees increased to $38,150 compared to $Nil in 2006 due to the approval of fees for non-executive
directors beginning in the second quarter of 2007.
Filing and transfer fees for the year decreased to $37,663 compared to $71,575 for the previous year, due to
a reorganization of the Company in 2006.
Finders fees and commissions were $Nil in 2007 compared to $83,718 in 2006 as new properties were
identified internally in the current year.
Management fees increased to $214,500 compared to $85,100 in 2006 due to higher approved fees for
management contracts.
Marketing and public relations expense increased to $179,942 for the year compared to $37,819 in the
previous year due to increased attendance at trade shows, web site upgrades and increased shareholder and
other financial communications.
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Office and rent expense increased to $259,560 in 2007 compared to $100,943 in 2006, as the Halifax
corporate office was open and staffed for the full year in 2007 compared to a partial year in 2006.
Printing and postage increased to $38,691 compared to $8,880 in the previous year due to the increase in
collateral information for trade shows and conferences and the production of an Annual Report in 2007.
Professional fees increased to $210,330 from $128,973 for the previous year, as a result of higher audit,
accounting and financial management fees related to the expansion of exploration activities. Significant but
not all legal work is carried out in-house by a director/officer of the Company who is qualified to practice law
and is a member of the Law Society of British Columbia.
Property investigation costs increased to $60,000 in 2007 compared to $Nil the prior year due to the
expensing of exploration expenditures made pursuant to an option agreement which the Company has
allowed to expire.
Stock-based compensation expense for the year increased to $1,782,107 compared to $362,600 for the prior
year due to the vesting of stock options issued late in 2006 and during 2007.
Total other expenses were $5,470 in 2007 compared to $26,637 in 2006. The 2007 net expense was
primarily due to interest income of $84,983 from short-term deposits being offset by an accrual of interest
expense of $97,107 (in the form of Part XII.6 tax) on flow-through funds spent after February 2007.

SUMMARY OF QUARTERLY RESULTS
The following table presents selected financial information for the quarters ended:
Aug.31 May 31 Feb. 28 Nov. 30 Aug.31 May 31 Feb. 28 Nov. 30
2007
2007
2007
2006
2006
2006
2006
2005
$
$
$
$
$
$
$
$
Revenue
Net earnings (loss)
before taxes
Net earnings (loss)
Basic/Diluted
earnings (loss)
per share

Nil

Nil

Nil

Nil

Nil

Nil

(1,116,041) (596,137) (813,623) (612,322) (687,371) (262,363)
(227,916) 362,410 (813,623) (612,322) (687,371) (262,363)
(0.00)

0.01

(0.02)

(0.02)

(0.02)

(0.02)

Nil

Nil

(76,236)
(76,236)

(50,739)
(50,739)

(0.01)

(0.01)

Administrative expenses for the past four quarters, excluding stock-based compensation, have averaged
approximately $340,000 per quarter. This significant increase over an average of $170,000 per quarter in
2006 is due to the Company having expanded its staffing and infrastructure to support significant growth in
financing and exploration activities. Stock-based compensation expense varies by quarter based on the vesting
provisions of stock options awarded.
Net earnings in the third quarter of 2007 compared to a net loss in all other quarters presented was due to the
future income tax recovery related to the renunciation of $6.35 million in flow-through expenses in the quarter.

LIQUIDITY AND CAPITAL RESOURCES
Working capital (deficiency)
Deficit

August 31, 2007

May 31, 2007

3,886,672
(12,632,887)

275,657
(12,404,971)

February 28, 2007 November 30, 2006
2,381,999
(12,767,381)

(779,499)
($11,953,758)

The Company has financed its acquisition and exploration of mineral properties and its ongoing operating
costs with proceeds from equity subscriptions and the exercise of share purchase warrants. The Company
expects to continue to raise capital primarily through the issuance of equity and will require financing of
approximately $5.5 million in 2008 to carry out its exploration plans. Cash required to maintain mineral
properties and agreements in good standing in 2008 is approximately $300,000.
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On December 7, 2007 the Company announced it had entered into an agreement to raise up to $3,000,000 by way
of a private placement of up to 4,615,385 flow-through common shares at a price of $0.65 per share. The Agent
will receive a cash commission equal to 7% of the gross proceeds raised and warrants equal to 7% of the number
of shares issued, exercisable into common shares at a price of $0.60 for a period of two years. Completion of the
financing is subject to satisfactory due diligence by the Agent and receipt of all necessary regulatory approvals.
As at August 31, 2007, the Company has working capital of $3,886,672 as compared to working capital of
$817,806 at August 31, 2006, as follows:
August 31, 2007
$

August 31, 2006
$

3,911,520
311,274
631,300
105,621
(746,043)
(327,000)
3,886,672

1,128,572
18,750
127,470
(456,986)

Cash and cash equivalents
Prepaid expenses
Taxes and other receivables
Exploration advances
Accounts payable and accruals
Future income tax liability
WORKING CAPITAL

817,806

Cash equivalents of $3,530,716 (2006: $500,000) are short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.
During the year, the Company completed two brokered private placements for gross proceeds of $12,766,022
and received $991,290 pursuant to the exercise of warrants and agents’ compensation options. Of this amount,
$4,000,000 was flow-through. Funds raised from flow-through share issuances and flow-through warrant
exercises must be used for expenses qualifying as Canadian exploration expenses (CEE) under the Income Tax Act
(Canada). As at August 31, 2007, $3.1 million of the flow-through funds had been used for expenses qualifying
as CEE and the remaining $0.9 million must be incurred on expenses qualifying as CEE by December 31, 2007.
Cash used in operating activities was $2,460,227 for the year compared to $587,276 in the previous year,
primarily due to the increased administrative costs and working capital requirements associated with
operations and exploration activity which were not fully underway until late in the previous year.
Cash used in investing activities for 2007 increased to $7,585,695 compared to $3,087,635 in 2006. The
increase was primarily due to expenditures on mineral properties of $7,244,624 in 2007 compared to
$3,009,902 in the previous year, due to the ramping up of drilling at both the Siribaya Project in West Mali
($3.5 million in cash used in 2007 compared to $1.1 million in 2006) and the Jubilee Property ($2.0 million in
cash used in 2007 compared to $0.2 million in 2006).
Cash provided by financing activities was $12,828,870 for the year (2006: $4,797,541), reflecting net
financing proceeds of $11,837,580 (2006: $4,303,791) and $991,290 from the exercise of warrants and
options (2006: $493,750).

RELATED PARTY TRANSACTIONS
During the year ended August 31, 2007, the Company paid or accrued the following amounts to related parties:
For management and exploration management fees $262,644 (2006 - $99,100) to a director of the
Company, to a corporation of which a director and officer is a shareholder, and to a member of the
immediate family of a director and officer of the Company;
For directors’ fees $38,150 (2006: $Nil) to non-executive directors of the Company;
For office rent, related overhead expenses and vehicle rental $70,370 (2006 – $15,000) to corporations of
which directors are shareholders; and
For professional services $230,843 (2006 - $92,290) to a director of the Company, to a corporation of
which an officer is a shareholder, and to a firm of which a director is a partner.
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As at August 31, 2007, accounts payable includes $67,367 (2006 - $259,944) payable to directors and
officers and to corporations in which directors and officers are shareholders or partners.
During the year, The Company borrowed and repaid short-term loans totalling $400,000 from a director
(2006: $70,500). The loans were without interest and without specific terms of repayment.
Transactions with related parties are measured at the exchange amount of consideration established by the
related parties.

DISCLOSURE CONTROLS AND PROCEDURES
Management is responsible for establishing and maintaining disclosure controls and procedures for the
Company. Based on an evaluation of the Company’s disclosure controls and procedures as of the end of the
period covered by this MD&A, management believes such controls and procedures are effective in providing
reasonable assurance that material items requiring disclosure are identified and reported in a timely manner.

OUTSTANDING SHARE DATA
As at August 31, 2007 the Company had authorized an unlimited number of common shares without par value.
Issued capital as at August 31, 2007 was 54,576,570 common shares (August 31, 2006: 35,992,275).
During the year, the Company issued 25,000 common shares pursuant to the acquisition of mineral properties,
3,611,264 common shares pursuant to the exercise of warrants and agents’ options and 14,948,031 common
shares pursuant to financings. Since August 31, 2007, the Company issued 25,000 common shares pursuant
to its option agreement for the West Voisey’s Bay-2 property.
As at August 31, 2007 there were 1,095,607 share purchase warrants outstanding, exercisable until
December 6, 2007 at a price of $0.90 per share and 4,000,000 share purchase warrants outstanding,
exercisable until December 7, 2008 at a price of $1.25 per share until June 7, 2008 and $1.75 per share until
December 7, 2008. None of the share purchase warrants expiring on December 6, 2007 was exercised.
As at August 31, 2007 the Company had 4,260,000 stock options outstanding at a weighted average price of
$0.69 with exercise prices ranging from $0.11 to $0.90 and a weighted average remaining contractual life of
3.8 years. On December 7, 2007 the Company granted 1,200,000 stock options to directors, officers,
employees and consultants pursuant to the Company’s incentive stock option plan, subject to a four month
hold period and exercisable for five years at $0.75 per share.
As at August 31, 2007 there were 243,181 agents’ compensation options outstanding exercisable into units
at an exercise price of $0.70 until December 6, 2007. Each unit consists of one common share and one-half of
a common share purchase warrant. Each full purchase warrant entitles the holder to purchase one additional
common share at an exercise price of $0.90. As at August 31, 2007 there were 623,360 agents’
compensation options outstanding exercisable into one common share at an exercise price of $1.00 expiring
December 7, 2008. None of the agents’ compensation options expiring on December 6, 2007 was exercised.
As at August 31, 2007 there were 8,671,000 shares subject to a Value Securities Escrow Agreement. These
shares will be released on the following basis:
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Release Dates

Number of Escrowed
Securities to be Released

November 24, 2007
May 24, 2008
November 24, 2008
May 24, 2009
Total

2,167,750
2,167,750
2,167,750
2,167,750
8,671,000
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RISK AND UNCERTAINTIES
The Company is in the business of acquiring and exploring mineral properties, a business with numerous
inherent risks and uncertainties common to other junior mineral exploration companies. Management has
identified the following potentially significant inherent risks and uncertainties specific to its operations and
plans in the coming years.
Funding Requirements
The Company and its mineral exploration programs are at an early stage and the Company is not profitable
and has no source of revenues. The Company relies upon the placement of equity and the exercise of stock
options for its financing. While it has been successful at raising equity in the past, there can be no assurance
that it will be able to do so in the future.
Exploration and Development
There can be no assurance that the activities of the Company will result in the discovery of a mineral deposit
or that any such discovery will be of sufficient size and grade to warrant production.
Each of the mineral claims and exploration permits which the Company holds or has a right to acquire an
interest in is in the exploration stage only and without a known body of commercial ore. After discovery of
mineralization, significant stages of exploration and assessment are required before economic viability can be
determined and development is dependent upon success at every stage. Very few precious or base metal
properties that are explored are ultimately developed into production.
Exploration Risks
Mineral resource exploration activities involve risks which even a combination of experience, knowledge and
prudence may not be able to overcome. The activities in which the Company is directly or indirectly involved
will be subject to the hazards normally incidental to exploration activities which could result in injury and
damage to life and property, possible adverse environmental impacts and possible legal liability for some or all
of such injury, damage or impact. The Company maintains some liability insurance; however, any exposure may
be outside the coverage of or exceed the limit of the insurance policy in which case the Company could be
exposed to significant defence costs and ultimate financial liability.
Reliance on Personnel
The Company is highly dependent on its key executive and operating officers, the loss of any of which could
have an adverse effect on the Company.
Recent increases in resource exploration activity worldwide have resulted in increased demand for and a
resulting shortage of experienced technical field personnel and in increased costs of field personnel and
related goods and services. The inability of the Company to secure such personnel when required or at
affordable prices could have an adverse effect on the Company’s performance.
Title Risks
The Company’s exploration properties are in Canada and Mali, and both countries are politically stable with
respect to the laws governing mining tenure and mining activities. Nevertheless, the possibility of political
instability or changes to mining regulations could result in the impairment or loss of mining title ort
impairment of the value of interests held.
The Company exercises usual due diligence with respect to determining title to properties in which it has a
material interest. However, the Company’s property interests may be subject to prior unregistered agreements,
or transfers or native land claims and title may be affected by undetected defects. There is no guarantee that
property titles will not be challenged or impugned.
Foreign Currency Exchange Rate Risk
Certain of the Company’s exploration permits are in Mali. The currency of commerce in Mali is the Mali franc
and the United States dollar. Significant fluctuations in the Mali franc against the Canadian dollar could have a
material effect on the Corporation’s financial results, which are denominated and reported in Canadian dollars.
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AUGUST 31, 2007

AU D I TO R S ’ REPORT
To the Shareholders of Merrex Gold Inc.
We have audited the consolidated balance sheets of Merrex Gold Inc. as at August 31, 2007 and 2006, and
the consolidated statements of loss and deficit, and cash flows for the years then ended. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audits.
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
In our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of the Company as at August 31, 2007 and 2006, and the results of its operations and its cash flows
for the years then ended in accordance with Canadian generally accepted accounting principles.
Vancouver, Canada
December 17, 2007
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C O N S O L I DAT E D BA L A N C E S H E E T S
August 31, 2007

August 31, 2006

ASSETS
Current
Cash and cash equivalents
Prepaid expenses
Taxes and other receivables
Exploration advances

$

Exploration Advances Receivable
Capital assets (Note 4)
Deferred exploration expenditures and property costs (Note 5)

3,911,520
311,274
631,300
105,621
4,959,715

$

304,741
87,492
12,687,285
$ 18,039,233

$

$

$

1,128,572
18,750
127,470
1,274,792
71,358
4,913,673
6,259,823

LIABILITIES
Current
Accounts payable and accrued liabilities
Future income tax liability

746,043
327,000

456,986
-

1,073,043

456,986

27,134,560
2,464,517
(12,632,887)
16,966,190
$ 18,039,233

16,781,673
362,600
(11,341,436)
5,802,837
$ 6,259,823

SHAREHOLDERS’ EQUITY
Share capital (Note 6)
Contributed surplus (Note 6)
Deficit

Approved on Behalf of the Board of Directors:
“Gregory Isenor”

“Gary MacKenzie”

Director

Director

The accompanying notes are an integral part of these financial statements.
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C O N S O L I DAT E D S TAT E M E N T S O F L O S S A N D D E F I C I T
YEARS ENDED AUGUST 31
Administrative Expenses
Amortization
Consulting fees
Director fees
Filing and transfer fees
Finder’s fees and commissions
Indemnity bond
Management fees
Marketing and public relations
Office and rent
Printing and postage
Professional fees
Property investigation costs
Stock based compensation
Travel and business development

2007
$

Other recoveries (expenses)
Foreign exchange gain
Interest income
Interest and bank charges

Net Loss Before Income Taxes
Future income tax recovery
Net Loss For The Year
Deficit, Beginning Of Year
Deficit, End Of Year
Loss Per Share, Basic and diluted
Weighted Average Number Of Shares

20,196
113,038
38,150
37,663
214,500
179,942
259,560
38,691
210,330
60,000
1,782,107
178,476
3,132,653

2006
$

7,136
37,609
71,575
83,718
8,550
85,100
37,819
100,943
8,880
128,973
362,600
117,169
1,050,072

10,136
84,983
(100,589)
(5,470)

1,982
(28,619)
(26,637)

(3,138,123)
1,846,672
(1,291,451)
(11,341,436)
$ (12,632,887)
$
(0.03)
45,418,025

(1,076,709)
(1,076,709)
(10,264,727)
$ (11,341,436)
$
(0.06)
17,510,219

The accompanying notes are an integral part of these financial statements.
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C O N S O L I DAT E D S TAT E M E N T S O F C A S H F L O W S
YEARS ENDED AUGUST 31
Cash Flows From Operating Activities
Net loss for the year
Items not involving cash:
Amortization
Stock based compensation
Future income tax recovery
Finder’s fees

2007

2006

$ (1,291,451)

$ (1,076,709)

20,196
1,782,107
(1,846,672)
(1,335,820)

7,136
362,600
14,390
(692,583)

(292,524)
(503,830)
(105,621)
(222,432)
(2,460,227)

(18,750)
(112,038)
236,095
(587,276)

(36,330)
(304,741)
(7,244,624)
(7,585,695)

(77,733)
(3,009,902)
(3,087,635)

400,000
(400,000)
13,757,312
(928,442)
12,828,870

70,500
(70,500)
4,938,291
(140,750)
4,797,541

$

1,122,630
5,942
1,128,572

Changes in non-cash working capital items:
Prepaid expenses
Taxes and other receivables
Exploration advances
Accounts payable and accrued liabilities

Cash Flows From Investing Activities
Purchase of capital assets
Exploration advances
Deferred exploration and property costs

Cash Flows From Financing Activities
Loan advances
Loan repayments
Issuance of share capital
Share issue costs

Net Increase In Cash
Cash And Cash Equivalents, Beginning Of Year
Cash And Cash Equivalents, End Of Year

$

2,782,948
1,128,572
3,911,520

Cash and cash equivalents is comprised of:
Cash
Short-term deposits

$
$

380,804
3,530,716

$
$

628,572
500,000

Supplemental Disclosure Of Non-Cash Financing And Investing Activities
Shares issued for mineral properties
$
Shares issued for finders’ fees
$
Shares issued in settlement of debt
$

17,500
-

$
$
$

1,648,000
163,507
110,000

The accompanying notes are an integral part of these financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AUGUST 31, 2007 AND 2006
1. NATURE OF BUSINESS
Merrex Gold Inc. (the "Company") is incorporated under the Business Corporations Act of British Columbia.
The Company’s principal business activity is the acquisition and exploration of resource properties.
The Company is in the process of exploring its mineral properties and has not yet determined whether these
properties contain economically recoverable ore reserves. The recoverability of the amounts shown for mineral
properties and related deferred exploration expenditures is dependent upon the existence of economically
recoverable reserves, the ability of the Company to obtain necessary financing to complete the development of
the properties, and upon future profitable production or proceeds of disposition thereof.
2. SIGNIFICANT ACCOUNTING POLICIES
These consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in Canada.
a) Basis of Presentation
The consolidated financial statements include the accounts of the Company and its wholly-owned
subsidiary, Jubilee Minerals Limited, incorporated under the laws of Nova Scotia. All significant intercompany transactions and balances have been eliminated.
b) Cash and Cash Equivalents
Cash includes cash on hand and demand deposits. Cash equivalents include short-term, highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of change in value.
c) Mineral Property Costs
The Company records its interest in mineral properties at cost, less option income realized. The cost of
mineral properties and related exploration costs are deferred until the properties are brought into
production, sold or abandoned. These deferred costs will be amortized on the unit-of-production basis over
the estimated useful life of the properties following the commencement of production or will be written off
if the properties are sold, allowed to lapse or abandoned.
Option payments received are treated as a reduction of the carrying value of the related deferred costs until the
Company’s costs are recovered. Option payments received in excess of costs incurred are credited to revenue.
The amount shown for mineral property interests represents costs incurred to date, represented by amounts
paid in cash and the fair market value of common shares issued, net of option payments received, and
does not necessarily reflect present or future value. Administrative expenditures are expensed in the year
incurred. Property investigation costs, where a property interest is not acquired, are expensed as incurred.
Although the Company has taken steps to verify title to mineral properties, these procedures do not guarantee
the Company’s title. Property title may be subject to un-registered prior agreements or other impediments.
On an annual basis or when impairment indicators arise, the Company evaluates the future recoverability
of its mineral property costs. Impairment losses or write downs are recorded in the event the net book
value of such assets exceeds the estimated indicated future cash flows attributable to such assets.
d) Asset Retirement Obligations
The Company recognizes the fair value of a liability for an asset retirement obligation in the year in which
it is incurred when a reasonable estimate of fair value can be made. The carrying amount of the related
long-lived asset is increased by the same amount as the liability.
e) Capital Assets and Amortization
Capital assets are recorded at cost and amortized over their economic life using the declining balance
method at the following rates:
Computer hardware
30%
Office furniture and equipment
20%
Leasehold improvements
Over the remaining term of the lease
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f) Financial Instruments
The Company’s financial instruments include cash, taxes recoverable, exploration advances receivable and
accounts payable and accrued liabilities.
Unless otherwise noted, it is management’s opinion that the Company is not exposed to significant interest
or credit risks arising from these financial instruments. The fair values of these financial instruments
approximate their carrying values, unless otherwise noted.
g) Earnings (Loss) Per Share
Basic earnings (loss) per share is calculated by dividing the earnings (loss) for the period by the weighted
average number of common shares issued and outstanding during the period. Diluted earnings (loss) per
share is calculated using the treasury stock method. Under the treasury stock method, the weighted
average number of common shares outstanding used for the calculation of diluted earnings (loss) per share
assumes that the proceeds to be received on the exercise of dilutive stock options and warrants are used
to repurchase common shares at the average market price during the period. Basic and diluted loss per
share are equal for the twelve month periods ended August 31, 2007 and August 31, 2006 as outstanding
stock options and warrants were anti-dilutive.
h) Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from estimates
and would impact future results of operations and cash flows. Significant estimates and assumptions
include those related to the recoverability of mineral properties and deferred exploration expenditures,
estimated useful lives of capital assets, determination as to whether costs are expensed or deferred, asset
retirement obligations and stock based compensation valuations.
i) Stock Based Compensation
The Company measures all stock based payments using the fair value method of accounting and
recognizes the compensation expense in their financial statements.
The Company accounts for compensation expense based on the fair value of options granted, determined
using the Black-Scholes option-pricing model. Compensation costs are expensed over the vesting period(s)
with a corresponding increase to contributed surplus. Upon exercise of the stock options consideration paid
by the option holder, together with the amount previously recognized in contributed surplus, is recorded as
an increase to share capital.
j) Flow-Through Shares
The Company has financed certain of its exploration activities through the issuance of flow-through shares.
Under the terms of the flow-through share agreements, the tax attributes of the related expenditures are
renounced to subscribers. To recognize the foregone tax benefits to the Company, the carrying value of the
shares issued is reduced by the tax effect of the tax benefits renounced to subscribers. The Company
recognizes the foregone tax benefit at the time of the renouncement, provided there is reasonable
assurance that the expenditures will be incurred.
k) Income Taxes
Income taxes are calculated using the liability method of accounting. Temporary differences arising from the
difference between the tax basis of an asset or liability and its carrying amount on the balance sheet are
used to calculate future income tax liabilities or assets. Future tax assets are recognized to the extent that
they are considered more likely than not to be realized. Future income tax liabilities or assets are calculated
using the tax rates anticipated to apply in the periods that the temporary differences are expected to reverse.
l) Foreign Currency Translation
Transactions recorded in CFA Francs have been translated into Canadian dollars using the Temporal Method
as follows:
i) monetary items at the rate prevailing at the balance sheet date;
ii) non-monetary items at the historical exchange rate;
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iii) revenue and expense at the average rate in effect during the applicable accounting period.
Gains or losses arising on translation are included in the results of operations.
m) Recently Issued Accounting Pronouncements
Financial Instruments – Recognition and measurement, hedges, comprehensive income and equity.
In January 2005, the CICA released a new integrated set of financial standards relating to recognition and
measurement of financial instruments, hedging relationships and presentation of equity and comprehensive
income. The guidance will apply for interim and annual financial statements relating to fiscal years beginning
on or after October 1, 2006. The Company has not yet fully studied the effect that the adoption of these
standards will have on the Company’s financial statements. The impact of implementing these standards will
be highly dependent on fair values, outstanding positions and hedging strategies at the time of adoption.
Financial Instruments – Disclosure and Presentation.
In March 2007, the CICA issued Section 3862, Financial Instruments – Disclosures and Section 3863,
Financial Instruments – Presentation. The new guidance replaces Section 3861 and provides expanded
disclosure requirements that provide additional detail by financial asset and liability categories. These Sections
are effective for interim and annual fiscal years beginning on or after October 1, 2007. The implementation of
these standards is not expected to have a material effect on the Company’s financial statements.
Accounting Changes
In July 2006, the CICA revised Section 1506, Accounting Changes, which requires that voluntary changes in
accounting policy are made only if they result in the financial statements providing reliable and more
relevant information, that changes in accounting policy are generally applied retrospectively and that prior
period errors be corrected retrospectively. Section 1506 is effective for fiscal years beginning on or after
January 1, 2007. The implementation of this standard is not expected to have a material effect on the
Company’s financial statements.
Capital Disclosures
In December 2006, the CICA issued section 1535, Capital Disclosures. This section establishes standards for
disclosing information about an entity’s capital and how it is managed. This section is effective for interim
and annual fiscal years beginning on or after October 1, 2007. The new requirements are for disclosures
only and will not impact the financial results of the Company.
3. ACQUISITION
The Company entered into an option agreement with the shareholders of Jubilee Minerals Limited (“the
Jubilee Shareholders”) on August 12, 2005 (“the Jubilee Option”). Under the terms of the Jubilee Option the
Jubilee Shareholders granted the Company the right to acquire 100% of the issued and outstanding shares of
Jubilee Minerals Limited. Pursuant to the terms and conditions of the agreement, in order to exercise its
option, the Company agreed to issue 10,000,000 of its common shares to the Jubilee Shareholders as
consideration. The Jubilee Option received requisite shareholder and regulatory approval on March 7, 2006
and May 24, 2006 respectively and on May 24, 2006 the Company exercised its option.
The acquisition was accounted for by the purchase method. The shares issued were valued at the trading price
on the date of the Jubilee Option. The results of operations of Jubilee Minerals Limited are included in the
consolidated statements of operations from the exercise date.
The following table summarizes the fair value of assets acquired and liabilities assumed at the acquisition date:
Mineral properties
Accounts payable
Value of shares issued

$
$

752,000
(2,000)
750,000

An additional 850,000 common shares were issued to a third party in respect of finders’ fees associated with
the acquisition of the shares of Jubilee Minerals Limited. The value of the shares issued, being $63,750, was
capitalized as cost of mineral properties.
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4. CAPITAL ASSETS

Furniture and fixtures
Computer hardware
Leasehold improvements

As at
August 31, 2007
Net Book
Value
$ 24,380
9,876
53,236
$ 87,492

Accumulated
Amortization
$
3,868
3,564
19,900
$ 27,332

Cost
$ 28,248
13,440
73,136
$ 114,824

As at
August 31, 2006
Net Book
Value
$
5,220
4,784
61,354
$ 71,358

5. DEFERRED EXPLORATION EXPENSE AND MINERAL PROPERTY COSTS

High River Properties
West Voisey’s Bay
Red Lake
Hungry Hill
Sutherlands Pond
West Voisey’s Bay 2

Acquisition
costs
$ 1,317,282
-

As at August 31, 2007
Deferred
Expenditures
Total
$
$ 1,317,282
2,000,618
2,000,618
243,284
243,284
52,109
52,109
52,234
52,234

Acquisition
costs
$ 1,317,282
-

As at August 31, 2006
Deferred
Expenditures
Total
$
$ 1,317,282
1,163,736
1,163,736
97,531
97,531
-

30,000

141,239

171,239

-

-

-

Jubilee Property

893,750

2,741,666

3,635,416

813,750

248,837

1,062,587

Mali Properties
Siribaya
Kakadian

138,000
35,000

4,594,563
60,795

4,732,563
95,795

10,000
10,000

1,139,370
67,838

1,149,370
77,838

1,920
$ 2,415,952

384,825
$ 10,271,333

386,745
$ 12,687,285

$ 2,151,032

45,329
$ 2,762,641

45,329
$ 4,913,673

Other Properties

a) High River Properties
In 2006 the Company acquired varying interests in certain exploration properties from High River Gold
Mines Ltd. for $361,415 cash and the issuance of 2,245,000 common shares valued at $0.40 per share
($898,000). The properties include a 50% interest in 451 claims in West Voisey’s Bay and a 100% interest
in 229 claims in the Red Lake and Birch Lake areas of Ontario. As a condition of the acquisition, three
directors of the Company plus a fourth party guaranteed that a minimum of $217,000 would be repaid to
High River by the guarantors if the Corporation failed to pay to High River the required $361,415. In
consideration of the granting of these guarantees, the Corporation issued to the four named guarantors a
total of 144,667 common shares valued at $57,867.
b) West Voisey’s Bay-2 (VB-2)
Effective October 6, 2006, the Company and its joint venture partner Celtic Minerals Ltd. entered into an option
agreement to acquire a 100% interest in the VB-2 property, a 60-claim (15 sq km) block in West Voisey’s Bay.
Under the terms of the agreement, Celtic and the Company will make the following payments over four
years: cash payments of $250,000, share issuances of 125,000 shares each, and incur exploration
expenditures of $1.6 million over a four-year period. If the option is exercised, the vendors will receive a
2% Net Smelter Royalty of which the joint venture can purchase half for $2.0 million. Upon execution of the
agreement, the Company paid $12,500 in cash and issued 25,000 common shares valued at $17,500.
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c) Jubilee Property
The Jubilee Property is a 189-claim land position in Inverness and Victoria counties of Central Cape Breton,
Nova Scotia, of which 166 claims (the “Jubilee Claims”) are 100% owned by the Company through its
exercise of an option with its wholly-owned subsidiary Jubilee Minerals Limited (see Note 3) and 23 claims
(the “Aur Claims”) have been optioned from Aur Resources Inc. (“Aur”) (now Teck Cominco Limited). To
earn the interest in the Aur Claims the Company must pay to Aur annual cash payments aggregating
$80,000 and incur either $1,000,000 of exploration expenditures on the Aur Claims or $2,000,000 of
exploration expenditures on the combined Jubilee Property with a minimum of $500,000 on the Aur
Claims, all over a three-year period, subject to certain back-in rights retained by Aur. If the Company
acquires the Aur Claims and Aur declines to back in, then Aur shall receive a 2% Net Smelter Return
provided that 1% of such Net Smelter Return may be purchased by the Company for $1,000,000.
As at August 31, 2007, the Company had made $80,000 in cash payments to Aur, incurred $1,551,479
in exploration expenditures on the Aur Claims, and incurred $973,758 in exploration expenditures on
the Jubilee Claims, all pursuant to the option of the Aur Claims. Prior to the effective date of the Aur
option agreement, the Company had incurred an additional $216,429 in exploration expenditures on
the Jubilee Claims.
In July 2007 the Company notified Aur that the Company’s 100% interest in the Aur Claims had been
earned. The titles to the claims were then transferred to the Company. Subsequent to the year end, Teck
Cominco Limited (formerly Aur Resources Inc.) notified the Company it would not exercise its right to backin for an interest in the Jubilee Property.
d) Mali Properties
The Company has entered into agreements to acquire up to a 95% interest in certain mining titles (the
‘Siribaya Permits’) located in the West African nation of Mali for payments aggregating approximately
$376,000 over three years (of which $138,000 has been paid by August 31, 2007) and exploration
expenses aggregating $750,000 over three years (which has been incurred). As at August 31, 2007, the
Company has earned a 30% interest in the Siribaya, Taya-Malea and Kambaya permits, a 45% interest in
the Babara permit, and a 100% interest in the Kofia permit.
The Company has entered into an agreement to acquire up to a 100% interest in the Kakadian Permit of
approximately 109 square kilometres located in Mali for cash payments over two years of approximately
$80,000 (of which $35,000 has been incurred by August 31, 2007). There are no exploration expenditure
obligations for the Kakadian property. The Company has earned an 80% interest in the Kakadian permit
as at August 31, 2007.
e) Other Properties
The Company’s other properties include 759 claims in Nova Scotia over a number of prospective zinc
occurrences and 32 claims near Winterland, Newfoundland over a prospective zinc/molybdenum occurrence.
6. SHARE CAPITAL
a) Authorized
Unlimited common shares without par value.
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b) Issued and Outstanding

Balance, August 31, 2005
Issued during the year:
For cash:
Private placements
Warrants exercised
Share issue costs
For finder’s fees
For settlement of debt
For resource properties
For guarantee fees
Stock-based compensation
Balance, August 31, 2006
Issued during the year:
For cash:
Private placements
Share issue costs
Warrants exercised
Agents’ options exercised
For resource properties
Agents’ units issued
Agents’ units and options issued
Agents’ options exercised
Future income tax recovery
Stock-based compensation
Balance, August 31, 2007

AMOUNT
10,090,126

CONTRIBUTED
SURPLUS
$
-

11,512,129
3,291,667
1,408,534
1,466,667
12,245,000
144,668
35,992,275

4,444,540
493,750
(168,250)
105,640
110,000
1,648,000
57,867
16,781,673

362,600
362,600

14,740,031
3,368,083
243,181
25,000
208,000
54,576,570

12,766,022
(928,442)
821,063
170,227
17,500
197,600
(607,575)
90,165
(2,173,672)
27,134,560

409,975
(90,165)
1,782,107
2,464,517

SHARES
5,923,610

$

$

$

(i)

On December 6, 2006 the Company issued 5,000,000 common shares at a price of $0.80 per share,
for cash of $4,000,000. The shares issued under this offering were flow-through. The Company also
issued 1,948,031 common shares pursuant to a unit offering at a price of $0.70 per unit, for cash of
$1,363,622. Each unit consists of one common share and one-half of a common share purchase
warrant. Each full purchase warrant entitles the holder to purchase one additional common share at
$0.90 per share for a period of one year, subject to certain accelerated expiry terms. Agents were paid
cash commissions of $375,453 and were granted agents’ compensation options of 486,363 units,
exercisable at $0.70 per unit expiring December 7, 2007 and valued at $180,330.

(ii)

On June 7, 2007 the Company issued 7,792,000 common shares at a price of $0.95 per share for
cash of $7,402,400. Each unit consists of one common share and one-half of one common share
purchase warrant. Each full purchase warrant is exercisable at a price of $1.25 until June 7, 2008 and
thereafter at a price of $1.75 until expiry on December 7, 2008. Agents were paid cash commissions
of $320,568, received 208,000 units valued at $197,600, and received 623,360 agents’
compensation options valued at $229,645. Each compensation option is exercisable into one
common share of the Company at an exercise price of $1.00 expiring December 7, 2008.

(iii) On March 31, 2007, the Company renounced $6,348,340 in expenditures related to the issuance of
flow-through shares and warrants and reduced share capital for the tax effect of the tax benefits
renounced to subscribers.
(iv) During the year ended August 31, 2007, the Company issued 2,841,666 common shares for
$426,250 on the exercise of warrants at $0.15 per share, issued 526,417 common shares for
$394,813 on the exercise of warrants at $0.75 per share, and issued 243,181 common shares on the
exercise of agents’ compensation options at $0.70 per share.
(v)

2

0

On October 6, 2006 the Company issued 25,000 common shares valued at $17,500 pursuant to an
option agreement for the West Voisey’s Bay-2 property.
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(vi) On May 24, 2006 the Company issued 6,000,000 common shares pursuant to a unit offering at a
price of $0.50 per unit for cash of $3,000,000. One-half of each unit is flow-through.
(vii) On May 24, 2006 the Company issued 10,000,000 common shares pursuant to acquiring the shares
of Jubilee Minerals Ltd. and 850,000 common shares as a finder’s fee for the acquisition.
(viii) On May 24, 2006, the Company issued 2,245,000 common shares pursuant to acquiring the High
River mineral claims and 144,668 common shares as a guarantee fee.
(ix) On July 6, 2006, the Company issued 1,222,833 units consisting of one common share and one-half
of one share purchase warrant, at a price of $0.60 per unit for cash of $733,700.
(x)

On July 6, 2006, the Company issued 622,629 common shares pursuant to a unit offering at a price
of $0.70 per unit for cash of $435,840. The shares issued under this offering are flow-through.

(xi) During the year ended August 31, 2006, the Company issued 3,291,667 shares of common stock for
$493,750 on the exercise of warrants at $0.15 per share.
(xii) On November 18, 2005 the Company issued 3,666,667 common shares pursuant to a unit offering at
a price of $0.075 per unit for cash of $275,000. Each unit consists of one common share and one
share purchase warrant. Each warrant entitles the holder to purchase one additional common share
at a price of $0.15 per share for a period of one year. The share issuance and warrants exercised are
one half flow-through and one half not flow-through. The Company also issued 366,667 common
shares as a finder’s fee for the offering at a deemed cost of $27,500.
(xiii) On November 18, 2005 the Company issued 191,867 common shares as a finder’s fee valued at
$14,390 for the option to purchase Jubilee Minerals Ltd.
(xiv) On November 18, 2005 the Company issued 1,466,667 units to settle accounts payable, advances
payable, loans payable and amounts due to related parties totalling $110,000. Each unit consists of
one common share and one share purchase warrant. Each warrant entitles the holder to purchase
one additional common share at a price of $0.15 per share for a period of one year.
c) Escrow Shares
As at August 31, 2007 there were 8,671,000 shares subject to a Value Securities Escrow Agreement.
These shares will be released on the following basis:
Number of Escrowed Securities
to be Released
2,167,750
2,167,750
2,167,750
2,167,750
8,671,000

Release Dates
November 24, 2007
May 24, 2008
November 24, 2008
May 24, 2009
Total

d) Stock Options
The Company has a rolling stock option plan under which options to acquire common shares of the
Company are granted to directors, officers, employees and consultants of the Company. The maximum
number of options permitted is limited to ten percent (10%) of the issued capital of the corporation from
time to time. As at August 31, 2007, the following options have been issued and remain outstanding:
2007

Beginning of year
Issued
Cancelled/Expired
End of period
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Options
Outstanding
2,790,000
1,520,000
(50,000)
4,260,000
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2006

Weighted
average exercise
price per share
$
0.60
0.87
(0.83)
$
0.69

0
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Options
Outstanding
2,790,000
2,790,000
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Weighted
average exercise
price per share
$
0.60
$
0.60
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Options Outstanding
Number of Shares
590,000
100,000
2,100,000
325,000
1,145,000
4,260,000

Exercise Price
$0.11
$0.45
$0.75
$0.75
$0.90

Expiry Date
August 29, 2010
December 5, 2010
June 1, 2011
November 7, 2011
December 19, 2011

The fair values of options granted have been estimated using an option-pricing model. Assumptions used in
the pricing model are as follows: Average risk-free interest rate – 4%, expected life – 5 years, expected
volatility – 115% and expected dividend – $Nil.
The following table summarizes information about options outstanding at August 31, 2007:
Number
Outstanding
590,000
100,000
2,100,000
325,000
1,145,000
4,260,000

Weighted
average remaining
contractual life
3.00
3.26
3.75
4.19
4.30
3.82

Exercise
Price
0.11
0.45
0.75
0.75
0.90

Options
Exercisable at
August 31, 2007
590,000
100,000
2,100,000
325,000
1,145,000
4,260,000

e) Agents’ Compensation Options
Pursuant to the December 6, 2006 private placement, the Company issued 486,363 agents’ compensation
options exercisable into units. Each unit consists of one common share and one-half of a common share
purchase warrant. Each compensation option is exercisable at a price of $0.70 for a period of one year.
Each full purchase warrant entitles the holder to purchase one additional common share at a price of
$0.90 for a period of one year. During the year 243,181 agents’ compensation options were exercised for
the issuance of 243,181 shares of common stock at a price of $0.70 per share and the issuance of
121,591 warrants exercisable into shares of common stock at a price of $0.90 expiring December 6, 2007.
Pursuant to the June 6, 2007 private placement, the Company issued 623,360 agents’ compensation options
exercisable into common shares of the Company at an exercise price of $1.00 expiring December 7, 2008.
f) Warrants
As at August 31, 2007, the following warrants were outstanding:
2007
Warrants
Outstanding
3,453,083
5,095,607
(3,368,083)
(85,000)
5,095,607

Beginning of year
Issued
Exercised
Expired
End of year

Weighted
average exercise
price per share
$
0.26
$
1.37
$
0.24
$
0.75
$
1.37

2006
Warrants
Outstanding
1,000,000
5,744,750
(3,291,667)
3,453,083

Weighted
average exercise
price per share
$
0.15
$
0.21
$
0.15
$
0.26

Share purchase warrants outstanding at August 31, 2007:
Exercise Price
$0.90
$1.25 - $1.75
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Warrants Outstanding
Number of Shares
1,095,607
4,000,000
5,095,607
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Expiry Date
December 6, 2007
December 7, 2008
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7. RELATED PARTY TRANSACTIONS
During the year ended August 31, 2007, the Company entered into the following transactions with related parties:
a) The Company paid or accrued the following amounts to related parties:
• For management and exploration management fees $262,644 (2006 - $99,100) to a director of the
Company, to a corporation of which a director and officer is a shareholder, and to a member of the
immediate family of a director and officer of the Company;
• For directors’ fees $38,150 (2006 – $Nil) to non-executive directors of the Company;
• For office rent, related overhead expenses, and vehicle rental $70,370 (2006 - $15,000) to corporations
of which directors are shareholders; and
b) For professional services $230,843 (2005 - $92,290) to a director, to a corporation of which an officer is a
shareholder, and to a firm of which a director is a partner.
c) The Company borrowed and repaid short-term loans totalling $400,000 from a director (2006: $70,500).
The loans were without interest and without specific terms of repayment.
Included in accounts payable and accrued liabilities are amounts owing to directors and officers and
corporations in which directors and officers are shareholders totalling $67,367 (2006 - $259,944).
Transactions with related parties are measured at the exchange amount of consideration established by the
related parties.
8. INCOME TAXES
A reconciliation of income taxes at statutory rates with the reported income taxes is as follows:
2007
34%
$ (1,058,000)
(83,900)
530,900
(113,800)
724,800
$
-

Combined statutory tax rate
Computed tax recovery
Changes in temporary differences
Unrecognized items for tax purposes
Benefit resulting from reductions in tax rates
Less: Current year valuation allowance
Total income taxes

$

$

2006
34%
(368,700)
(11,500)
124,200
32,300
223,700
-

Significant components of the Company’s future income tax assets are as follows:
2007
$
21,000
(1,930,000)
1,201,000
58,000
323,000
(327,000)
$ (327,000)

Capital assets
Exploration and development deductions
Non-capital losses carried forward
Capital losses carried forward
Share issue costs
Valuation allowance
Net future income tax assets (liabilities)

$

$

2006
12,000
80,600
618,500
51,400
46,100
808,600
(808,600)
-

The realization of benefits related to these future potential tax deductions is uncertain and cannot be viewed as
more likely than not. Accordingly, no net future income tax asset has been recognized for accounting purposes.
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As at August 31, 2007, the Company has available non-capital losses for income tax purposes of approximately
$3,142,000 which may be carried forward and applied against future taxable income when earned.
If not utilized, the non-capital losses expire as follows:
2008
2009
2010
2014
2015
2026
2027

$

$

342,000
214,000
79,000
84,000
104,000
742,000
1,577,000
3,142,000

The Company has capital losses carry forward of approximately $150,000 which is available indefinitely to
reduce future capital gains for income tax purposes and Canadian and foreign exploration resource deductions
in the approximate amount of $7,600,000. With certain restrictions, these resource deductions may be used
against taxable income without expiry.
9. COMMITMENT
As at August 31, 2007, the Company has a lease commitment for office space expiring on March 31, 2011.
Minimum lease payments, including estimated taxes and operating expenses for each of the years are as follows:
August 31, 2008
August 31, 2009
August 31, 2010
August 31, 2011

$
$
$
$

28,775
28,775
28,775
16,786

10. SUBSEQUENT EVENTS
On October 10, 2007 the Company issued 25,000 shares and made a $25,000 cash payment pursuant to its
option agreement on the West Voisey’s Bay-2 property (Note 5 b)).
On October 20, 2007 Teck Cominco Limited (formerly Aur Resources Inc.) notified the Company of its decision
not to exercise its right to elect to back-in for a 50% interest in the combined Jubilee Property (Note 5(c)).
Accordingly, the Company owns a 100% interest in the Jubilee Property, subject to a 2% net smelter return of
which 1% can be purchased by the Company for $1.0 million.
On December 4, 2007 the Company granted 1,200,000 stock options to directors, officers, employees and
consultants pursuant to the Company’s incentive stock option plan, subject to a four month hold period and
exercisable for five years at $0.75 per share.
On December 7, 2007 the Company announced it had entered into an agreement to raise up to $3,000,000
by way of a private placement of up to 4,615,385 flow-through common shares at a price of $0.65 per share.
The Agent will receive a cash commission equal to 7% of the gross proceeds raised and warrants equal to 7%
of the number of shares issued, exercisable into common shares at a price of $0.60 for a period of two years.
Completion of the financing is subject to satisfactory due diligence by the Agent and receipt of all necessary
regulatory approvals.
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CORPORATE D I R E C TO R S
Gregory Isenor, BSc., P. Geo.
Mr. Isenor, the President & CEO of Merrex Gold Inc., is a professional geologist, NI 43-101 ‘qualified person’
and businessman. He has over 35 years experience in the mineral and oil and gas resource industries and has
worked throughout the world including North America, Asia, Africa, Australia and New Zealand.
Mr. Isenor was President, CEO and Director of Jilbey Gold Exploration Ltd. prior to its takeover by High River
Gold Mines Ltd. in 2005, and was instrumental in the identification of the Bissa gold deposit in Burkina Faso,
West Africa, which was the principal asset of Jilbey. He is currently a director of Riverstone Resources Inc. a
publicly traded company, and is actively involved with their exploration programs in Burkina Faso. Mr. Isenor is
also involved in several private companies, and initiated the start up of Jubilee Minerals Ltd., which via a
reverse takeover formed Merrex Gold Inc. He is also President & Director of Glencoe Resources Inc. and Vice
President of Prince Edward Gas Inc.
Mr. Isenor has served as a Director of the PDAC for 12 years and is a Director and past president of the
Chamber of Mineral Resources of Nova Scotia.
Mr. Isenor holds a Bachelor of Science degree (1970) from Acadia University and is a member of the
Association of Professional Geologists of Nova Scotia.

John Cumming, B.A., L.L.B., L.L.M. (London)
Mr. Cumming, a corporate, securities and mining lawyer and businessman, has been active in the Canadian
securities markets and resource exploration sector for 30 years. Mr. Cumming was President and Director of
Merrex Resources Inc., a NEX shell company which Mr. Cumming restructured and, together with Mr. Isenor,
reorganized to form Merrex Gold Inc.
Mr. Cumming was the senior securities and mining law partner at the Vancouver law firm Boughton Peterson
until 1992. Mr. Cumming was a founding shareholder of St. Philips Resources Inc. which, in joint venture with
the Hunter Dickinson Group, found the Kemess Gold/Copper Mine. Both joint venture companies were sold in
1996 in a $200 million take-over bid. The Kemess Mine is the principal asset of Northgate Minerals
Corporation producing 300,000 ounces of gold and 80 million pounds of copper annually.
Mr. Cumming is a director of Yaletown Entertainment Corp. and was co-executive producer of over 150
episodes of Yaletown’s television productions. He is also President and Director of ComWest Enterprise Corp.
for which he negotiated a $10,000,000 earn-in agreement with Hunter Dickinson’s Rockwell Ventures on
ComWest’s Royce Diamond Prospect.
Mr. Cumming holds Bachelor of Arts (1974) and Bachelor of Laws (1977) degrees from the University of
British Columbia and a Masters in Laws (1993) degree from King’s College, University of London where he
graduated with a specialty in corporate and commercial law. Mr. Cumming has served as a director and officer
of numerous public resource corporations since beginning his legal career in 1978.

Walter Henry, BA, CFA
Walter Henry, a Chartered Financial Analyst, is currently Vice-President, Finance and Chief Financial Officer of
Royal Nickel Corp. as well as Chief Financial Officer of Juno Special Situations Corp. Mr. Henry has previously
held the positions of CFO of Alturas Minerals Corp. and Tiberon Minerals Ltd., Manager at CIBC World Markets
and Assistant Vice President, Mining and Infrastructure, within the Financial Advisory Services Group of Price
Waterhouse Coopers Securities Inc. He is also a Director of Consolidated Westview Resource Corp., a TSX
Venture listed company.
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Mr. Henry has extensive experience in the areas of International Project Financing, Capital Markets Financing,
Commercial Bank Financing, Financial Reporting, Controls and Taxation Matters, Treasury and Financial Risk
Management and Public Corporation Investor Relations.
Mr. Henry holds a Bachelor of Arts from Wilfrid Laurier University and is currently an associate member of
AIMR/Toronto Society of Financial Analysts as well as an associate of the Institute of Canadian Bankers.

Gary F. MacKenzie, B.Com, CA
Mr. MacKenzie has extensive business experience in both private and public companies. Mr. MacKenzie has
owned and operated several private companies and is a Director of two publicly traded companies, Atlantic
Industrial Minerals and Shear Wind Inc. Atlantic Industrial Minerals operates a limestone deposit in Cape
Breton, supplying sulphur absorbent limestone for the Point Aconi power plant owned by Nova Scotia Power
Inc. Shear Wind Inc. develops wind farms in Nova Scotia, New Brunswick, Saskatchewan and Alberta.
Mr. MacKenzie is currently the CFO of Shear Wind Inc., and was President & Director of MWP Capital Corp.,
a capital pool company that was the forerunner to Shear Wind Inc. Previously, Mr. MacKenzie was a director
and officer of Jilbey Gold Exploration Ltd., a successful mineral exploration company that located the Bissa
gold deposit in Burkina Faso and was taken over by High River Gold.
Mr. Mackenzie is also President of Spring Water Inc., a water bottling and packaged ice company serving
Nova Scotia and New Brunswick. He also has an active interest in several other private companies engaged
in mineral exploration for base and industrial minerals, production of plates for printing labels on plastic film,
and software development for the automotive industry.
Mr. MacKenzie previously owned and operated as private companies several businesses engaged in wholesale
drugs, soft drink manufacture and distribution, cable television and plastic container manufacture for the dairy
industry.
Mr. MacKenzie has a Bachelor of Commerce degree from Dalhousie University and is a Chartered Accountant.

Daniel Whittaker, MBA, CFA, BA Economics
Mr. Whittaker was President and CEO of Birchpoint Capital Inc. until January 2007. Birchpoint was a capital pool
company which completed its qualifying transaction in the uranium exploration sector and changed its name to
Ucore Uranium Inc. in September of 2006. Mr. Whittaker is currently the Chairman of Ucore Uranium Inc.
Mr. Whittaker is also the former Chief Financial Officer, VP, Secretary and Director of Jilbey Gold Exploration
Ltd., a Canadian mineral exploration company, from 2003 to 2005. Jilbey made a significant gold discovery in
Burkina Faso, West Africa in 2004, and rapidly advanced the potential of the property before being acquired by
High River Gold in 2005. Mr. Whittaker served as the Chairman of the Special Committee of the Board of
Directors of Jilbey through the merger process.
From 2004 to 2006, he held the position of Chief Financial Officer and Secretary of Carpathian Gold Inc., a
Canadian mining company. Prior to joining Jilbey in 1995 as President and CEO, Mr. Whittaker held the
position of Assistant Vice President of Manulife Financial in the company’s investment division.
He holds a Bachelor of Arts (Economics) Degree and a Masters of Business Administration from the Richard
Ivey School of Business at the University of Western Ontario. Mr. Whittaker is also a CFA Institute designated
Chartered Financial Analyst (1995).
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Dr. James M. Patterson, PGeo.
Dr. Patterson is a professional geologist and an independent economic/exploration geological consultant. He is
also Executive Consultant to FNX Mining Company Inc. Dr. Patterson has forty years experience in initiating,
developing, conducting and supervising all phases of mineral exploration, ore reserve audits and valuations in
numerous parts of the world including Canada, Ireland, Thailand, Malaysia and Indonesia. He was involved
with the discovery of several mineral deposits in Ireland and immigrated to Canada in 1978 to bring a lead
mine into production in Nova Scotia.
Dr Patterson was a former Director of Jilbey Gold Exploration prior to its takeover by High River Gold in 2005.
He is currently a Director of Garson Gold Corp. as well as a Director of International Millenium Mining Corp.
Dr. Patterson was formerly a Director of Hornby Bay Exploration Ltd., Crowflight Minerals Inc. and Mispec
Resources Inc.
Dr. Patterson was Exploration Vice-President of FNX Mining Inc. and assisted with the revival and building of
FNX from a $20 million company to a $2.5 billion leading Canadian mining company. In addition, Dr.
Patterson has held numerous senior positions in various other mineral exploration companies during his career.
He graduated with an Honours Geology Degree from Trinity College, Dublin, Ireland and obtained his Ph.D. in
Mining Geology from the Royal School of Mines, London University, England. Dr. Patterson is a practicing member
of the Association of Professional Geoscientists of Ontario, former member of the Society of Economic Geologists
and is the founding President of the Irish Association for Economic Geology. In addition, Dr. Patterson has written
numerous publications on mineral exploration aspects and on development of mining environmental frameworks

Michel Blouin, B.A., LL.L, LL.M
Michel Blouin has been a partner in Lavery, de Billy since 1984. Mr. Blouin specializes in securities law for the
mining industry and, more specifically, handles incorporations, mergers and acquisitions and reorganizations of
mining companies.
Mr Blouin acts as an advisor and legal counsel to mining companies and works with them on a broad range
of matters in which they are involved, from mobilization of capital and issuance of securities to international
agreements with governments and corporations. He is a Director of Campbell Resources Inc., Eastgate
Minerals Ltd. and Stingray Resources Inc. as well as Secretary of Menora Resources Inc.
Mr. Blouin is listed in the 2006 LEXPERT® /The American Lawyer Media Guide to the Leading 500 Lawyers in
Canada in the area of Mining Law. He is also the Honorary Consul of Denmark for Quebec and the Director
and Special Secretary of the Montreal Museum of Fine Arts.

John Edmondson, BA
Mr. Edmondson is a businessman with over 30 years management experience in a wide range of industries. He
is the owner of Human Resources consulting firm Jte Management Ltd.
Mr. Edmondson has served on the Boards of Directors of several public companies and on the boards and
executives of numerous industry and government hospitality associations in British Columbia. Mr. Edmondson,
as a director and officer, worked with John Cumming throughout the restructuring of Merrex Resources Inc.
Mr. Edmondson also served as a director of Collingwood Capital Corp. which became Rainy River Resources
Ltd, during the acquisition of the Rainy River gold project in June 2005.
Mr. Edmondson holds a Bachelor of Arts from the University of British Columbia.
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